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THE STANDARD OF VALUE
BERE

Since there are various standards of value worldwide and each have their own respective definitions, it is necessary for both the
client and appraiser to determine the correct basis of value and their definition to apply in the valuation.
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Sources:
IVS: International Valuation Standards IAS: International Accounting Standards
IFRS: International Financial Reporting Standards US GAAP: Generally Accepted Accounting Principles
1G: International Glossary of Business Valuation Terms
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Market Value Liquidation Value |
The estimated amount for which an asset or liability should exchange la'rqur'gﬂt'oor} ‘;";"s”eets'satrgesﬁﬁ°0“n”;th?écvg%“;g|bbea;?sa"ﬁdu‘{‘ég?ﬂ)ﬁggﬁsea
on the valuation date between a willing buyer and a willing seller in an shguld ?ake into account the cost% of getting the éssgts into a
arm’s length transaction, The estimated amount for which an asset or saleable condition as well as those ofgthe d?s osal activit
liability should exchange on the valuation date between a willing Liquidation value can be determined under two different premises of
buyer and a willing seller in an arm’s length transaction. vac,ue: (a) an orderly transaction with a typical marketing I;))eriod or
ﬂ\é‘?‘ss\}aaﬂ?;irgnzgé% dne?rtc(ias %%‘1%'3 is the same definition adopted by gb) a forced transaction with a shortened marketing period.
IVS standard 2020 note 80)
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Equitable Value Synergistic Value
ECE.!I!:aNe value is the estimated price for the transfer of an asset or Synergistic Value is the result of a combination of two or more assets
liability between identified knowledgeable and willing parties that or interests where the combined value is more than the sum of the
reflects the respective interests of those parties. separate values. If the synergies are onp/ available to one specific
(IVS standard 2020 note 50) buyer then Synergistic Value will differ from Market Value, as the
S:ylnerg]](isticI Value will reflfect partri]cular attrr]ibutgz oé anlasset) that ahre
i) only of value to a specific purchaser. The added value above the
@IE{E{E aggregate of the respective |}r)1terests is often referred to as “marriage
BISER, EEERMRET A EEX MRS SR EER S AR value.” (IVS standard 2020 note 70)
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Value in Use Tﬁlﬁ%@?ﬁﬂéﬁ% BEESEBSIER, HPEGEEAKE
The present value of the future cash flows expected to be derived @%%?ﬁ”isg;%%g%%é%ggéﬁg%%g%g%g%g%g
from the asset or cash-generating unit. (IAS 36) The cash-generating éﬂ’\]ﬁ;’f%‘ﬁ —534\ é*&**@ﬂlﬂ;ﬂiDﬂﬁﬁﬁﬁ;’%’ﬁﬁ&{%fﬁ”
unit is the smallest identifiable group of assets that generates cash (\\/S%—%QOQE)%FEE?% L = = °
inflows that are largely independent of the cash inflows from other -
assets or groups of assets. (IAS) \ y
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EREE Fair Market Value
o B85 (i7" £ e e e The price, expressed in terms of cash equivalents, at which property
%g%f%?%aj%uéﬁgﬁggﬁﬁ” ”‘%gg’%%ﬁ%%%%rfﬁkﬁra would change hands between a hypothetical willing and abf)e buyer
tﬁﬁﬁéﬁ{mﬁg; Bk Eg;ﬁﬁi;‘ﬁﬁﬁ" (AS) = and a hypothetical willing and able seller, acting at arm’s length in an
T ~ ! ° open and unrestricted market, when neither is under compulsion to
\. J buy or sell and when both have reasonable knowledge of the
' N\ relevant facts. (AICPA)
Fair Value @
Fair value i_sh_one_ erlfichhis just and e uitacs)le. That terminology /quﬁiigﬂg'fﬁ
contains within itself the concept of adequate compensation \ Py’ < o= O pfES 5
indemnity), consistent with the requirements of justice and equity. %f@;ﬁ%g%gg@%ﬁg%g%ﬂg%,%g%ggg%ﬁé;’zgqgh
Supreme Court of British Columbia in Canada ruling in 1986) = X%EQ%ET\“B&%‘J ’\JFEL,%EFIX%’\ﬁj?\EU"$ #ﬁ%ﬁgg%)ﬁm
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AR R A S B A 1066 HE) Investment Value
The value to aJ)articuIar investor based on individual investment
requirements and expectations. (AICPA
air Value ' fons. (AICPA)
Fair value is the price that would be received to sell an asset or paid }n:é{ﬁ{ﬁ
to transfer a liability in an orderly transaction between market NHH"
aaFgg%ar]rgsuaSt tgﬁ A“Pe)aswemem date. EREAREFTRUPENFEREENEE, (AICPA)
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MRS iE s BEM S ENERNETEFRZRHHEEENREIK IG is usually adopted by the members of American Institute of
BRI ERESENENER. (FRSHUS GAAP) Certified Public Accountants, American Society of Appraisers,
\_ y Canadian Institute of Chartered Business Valuators, The National

* The above content are based on the English version
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This document / Publication is prepared by Erofessionals in RHL
International Ltd. and / or its subsidiaries (RHL) for information only.
Its application to specific situations will depend on the particular

circumstances involved accordingly. It does not constitute formal advise
or commitment by RHL. Whilst all reasonable care has been exercised in

preparing this document/ publication. RHL recommends that readers
should seek appropriate professional advice before making any decision
or taking any action that may affect their finance or business. RHL

accepts no resBonsibility for any loss whatsoever sustained by any person

who relies in this document / publication.

Room 1010, Star House, Tsim Sha Tsui, Kowloon | FENEERWVIBEYITI010E

T + 8523408 3188 | F + 852 2736 9284

Association of Certified Valuation Analysts and The Institute of
Business Appraisers.
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