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Valuation task

SPfHTAE

Valuation for Financial Reporting

BSERE - AREETE

What to measure

HERE

When to measure

BaEISL

Commonly adopted

valuation methodologies

ERRAOFHETA

Applicable
accounting standards
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Business
Combination

EESH

Asset/Goodwill
Impairment Test

BEMERER

Intangible Assets

B EE

Investment
Properties
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Leases

HEEE

Financial
Instruments

ERMTIA

Fair value of the acquired
tangible and intangible
assets and liabilities

B B EER
BRNAREE

Recoverable amount of the
asset

BENERIEE

Fair value of intangible

assets such as trademark,
customer contracts and
relationships, patented
technology, production
backlog, licensing agreements,
use rights, etc
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Fair value of properties used
to earn rental income and/or
for capital appreciation

{ERHIE £ MIFRA/EL
BEREENREMENAREE

Fair value of Right-to-use

HEBAZ ERA#EE

Fair value of the
followings:
- Employee share options
- Convertible bonds/ notes
- Other derivative instruments
(Forwards and futures,
options, swaps and
interest rate and currency
derivatives)
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# Depends on accounting policy adopted
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e Acquisition date

o IRER

Financial year end
Whenever indicator
of impairment
appears

RS
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e Acquisition date
Annual impairment
test (IAS 36)

WREH
FEFEAIR
(IAS 36)

Each balance
sheet date #

sSEEEEERA"

Commencement
Date

Reassessment Date
EERE HHB
BHETEH

Grant/Issuance/
Purchase date

Conversion/
Redemption date

e Each balance
sheet datef
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BEH
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e Various methodologies
depending on the
assets/ liabilities
being estimated

SHETT AR EF R

BEBE

¢ Value-in-use
Fair value less cost
of disposal

EREE
ARBEHFHERS

¢ Relief-from-royalty

method

e Multi-period excess

earnings method

o EFEEZE
o ZHIBIRRNE

Market approach
Cost approach

¢ Income approach
o TiFA

A%

a5

¢ Discounted Cash Flow
Method

e Market Approach
o BEITE
miEA

Black-Scholes option
pricing model

Binomial Tree model

Monte Carlo simulation

HARETE(EREY
(Black-Scholes)

ZIRfERY
o SR REESE

¢ IFRS 3 (Revised)

Business Combinations

o EFRRIT5 RS 24ER

£535% (FE1Z3T )
EESH

IAS 36 Impairment
of Assets

e T AERIZE 3658
BEERME

IAS 38 Intangible
Assets

B E S HERI 3858
AR

IAS 40 Investment
Property

BUFS &+ RIZE 4055
HEME

IFRS 16 Leases

ERFREA TSR 5 2 A
FE165HE

IFRS 9 Financial
Instruments

IFRS 2 Share-based
Payment

IFRS 13 Fair Value
Measurement
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Timeline for Valuation
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Understanding what and when to conduct valuation is essential for today’s financial controller.
Our timeline on events that trigger valuation may assist you to have a better perspective.
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Asset/Goodwill impairment test

Acquisition date = 55 B
I B AR

1. Fair value of consideration
RBASAE .
2. Fair value of net identifiable assets, 4
including intangible assets Investment properties carried
AR EEAREE SEEEEE at fair value
3. Goodwill/Bargain purchase gain REMEASEE
EHEIREBENGR
4. Leases
AEaE S5*
Leases

HEERE

During the year Year End F#f
20X2
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Issue of convertible bond (“CB”) Conversion/Redemption of CB Revaluation of CB #

BITRIRARESS (“CB”)y RIRAR 258 % /M E] AR ESEEEGY
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+ Flip over for detail Grant of share options
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# Depends on accounting policy adopted
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For further information, please feel free to contact us. 0L - EFERFHEFEFMT ©
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This document is prepared by professionals in RHL International for information only. Its application to specific situation will depend on the particular circumstances involved and
accordingly, RHL International recommends that readers seek appropriate professional advice regarding any particular problems that they encounter. Whilst reasonable care has
been exercised in preparing this document, RHL International accepts no responsibility for any errors or omissions it may contain, whether caused by negligence or otherwise, or

for any losses, however caused sustained by any person that relies upon the whole or any part of the contents of this document.
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